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SUBJECT: SEA-LAND AND EXIM BANK FREIGHT FINANCING - O GLOBO 
ARTICLE JULY 20 

REF: MARSHALL/TAYLOR (EB/TCA/MA) TELCON 

FOLLOWING IS INFORMAL TRANSLATION OF JULY 20 O GLOBO 
(RIO DE JANEIRO) ARTICLE ON WITHDRAWAL OF FREIGHT 
FINANCING BY EXIM BANK FOR BRAZILIAN BOTTOMS BASED IN 
PART ON INTERVIEW WITH SEA-LAND RIO REPRESENTATIVE. 

BEGIN TEXT: 1. THIS JULY 31 THERE ENTERS INTO 
FORCE THE WITHDRAWAL OF EXIM BANK FINANCING OF FREIGHT 
ON BRAZILIAN IMPORTATIONS FROM THE UNITED STATES. THE 
MEASURE WAS REQUESTED BY THE ASSISTANT SECRETARY FOR 
MARITIME AFFAIRS, ROBERT BLACKWELL. CONSIDERING THAT 
BRAZIL WAS HAMPERING THE FREE TRAFFIC ACCESS OF THE 
AMERICAN COMPANY SEA-LAND, OF THE R.J. REYNOLDS TOBACCO 
GROUP. FOUR COMPANIES OPERATING THE TRAFFIC-LLOYD, 

NETUMAR, MOORE-MCCORMACK AND ELTA LINE-SIGNED AN 
ACCORD IN NEW YORK, SEVERAL DAYS AGO, PUTTING AN END 
TO ALL EXISTING DIVERGENCIES AND REGULATING THE OPERATION 
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OF SEA-LAND. 

2. THE EXIM BANK, HOWEVER, MAINTAINS THE ANNOUNCED 
PROHIBITION, BECAUSE THE ACCORD HAS NOT BEEN RATIFIED 
YET BY THE TWO GOVERNMENTS THROUGH THE NATIONAL MERCHANT 
MARINE SUPERINTENDENCY (SUNAMAM) AND THE FEDERAL 
MARITIME COMMISSION (FMC). 
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3. YESTERDAY (JULY 19, 1978), IN RIO DE JANEIRO, 

THE DIRECTOR OF SEA-LAND, ROBERT INGRAM, TOLD O GLOBO 
IN AN INTERVIEW THAT IT WAS NOT HIS COMPANY THAT SOLICITED 
THIS MEASURE TO BE TAKEN BY EXIM BANK: "WE DIDN'T 
ASK ANY REPRISALS AGAINST BRAZIL. IF ASSISTANT 
SECRETARY BLACKWELL HAS ACTED THIS WAY, HE WAS CONSIDERING 
THAT AN AMERICAN LAW WAS BEING VIOLATED". INGRAM SAID 
THAT HE WOULD EXPECT THE ANNULMENT OF THE MEASURE, IN 
ORDER THAT NO PROBLEMS WOULD OCCUR IN THE COMMERCIAL 
RELATIONS BETWEEN BRAZIL AND THE UNITED STATES. 

4. THE WITHDRAWAL OF FINANCING IMPORTATIONS, IF 
IT COMES INTO FORCE AT THE END OF THE MONTH, WILL 
AFFECT MAINLY THE LARGE BRAZILIAN STATE-OWNED 
COMPANIES AND MULTINATIONALS WHICH HAVE LARGE IMPORTATIONS 
SCHEDULED, AND, DUE TO THIS, WILL HAVE DIFFICULTIES TO 

MAKE CASH PAYMENTS ON DELIVERY. IN GENERAL, THE 
FREIGHT CORRESPONDS TO 10 - 15 PERCENT OF THE VALUE 
OF THE PRODUCT, WHICH IMPLIES GREAT EXPENDITURES BY 
COMPANIES WHICH ALREADY HAVE ESTABLISHED FINANCIAL 
COMMITMENTS AND WERE EXPECTING THE FINANCING ON 
IMPORTATIONS NORMALLY CONCEDED BY EXIM BANK TO THE 
NORTH/SOUTH ROUTE (OF AMERICAN EXPORTATIONS). 

5. IN CASE EX-IM BANK'S DECISION IS MAINTAINED, 
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IT IS NOT IMPOSSIBLE THAT BRAZIL WILL ADOPT REPRISALS 
AGAINST THE UNITED STATES. ON THE MARITIME SIDE, THE 
PROTECTION GUARANTEED BY THE BRAZILIAN FLAG-AND EXTENDED 
TO AMERICAN COMPANIES THROUGH THE RULES IN FORCE-MAY 
BE STOPPED UNTIL EX-IM BANK DECIDES TO REVOKE ITS 
DECISION. 

6. ALTHOUGH SUNAMAM IS LINKED TO THE MINISTRY OF 
TRANSPORATION, IT IS KNOWN THAT MINISTER OF FINANCE, 

MARIO HENRIQUE SIMONSEN, AND THE MINISTER OF FOREIGN 
RELATIONS, AZEREDO DA SILVEIRA, HAVE BEEN INFORMED 
ABOUT THE PROBLEM AND BOTH ARE WORKING WITH AMERICAN 
AUTHORITIES TO SOLVE THIS OBSTACLE. 

7. YESTERDAY THE SEA-LAND REPRESENTATIVE, ROBERT 

INGRAM VISITED WITH THE REPRESENTATIVE OF MOORE-MCCORMACK 
IN BRAZIL AND LATIN AMERICA, JUAN LLERENA, TO DISCUSS 
THE BEGINNING OF OPERATIONS OF THE NEW COMPANY. SEA-LAND 
SHALL NOT USE THE CONTAINERS OF THE NEW COMPANY. SEA-LAND 
SHALL NOT USE THE CONTAINERS OF 35 FEET - OUTSIDE OF 
THE BRAZILIAN STANDARDS NOR MAKE TRANSSHIPMENT OF 
CARGOES OF OTHER ORIGINS TO BRAZIL. 
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8. ABOUT THIS, INGRAM SAID: 

- WHEN WE ENTER INTO THE TRAFFIC, WE WILL FOLLOW THE RULES 
NOW IN FORCE. 

9. IT IS NOT KNOWN WHEN SEA-LAND WILL BEGIN TO 
OPERATE, BUT IT IS BELIEVED THAT THIS WILL TAKE PLACE 
NEXT YEAR. TO USE CONVENTIONAL SHIPS, THE COMPANY WILL 
NEED TO REMODEL SEVERAL EXISTING SHIPS-WHICH WILL TAKE 
A LONG TIME-OR TO BUY USED AMERICAN SHIPS, ACCORDING TO 
SOME REPORTS. 

10. THE SUIT UNDERTAKEN IN THE UNITED STATES BY 
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SEA-LAND- WHICH BELIEVES ITSELF HURT BY THE PREVIOUS 
BRAZILIAN DECISION- WILL ONLY BE WITHDRAWN FROM COURT 
WHEN THE ACCORD UNDERTAKEN AMONG THE COMPANIES IS 
RATIFIED BY THE RESPECTIVE GOVERNMENTS. END TEXT. 
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